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Intrinsic Inertia for CTS Deployment
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The Crown Estate CTS Development
Framework
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Pathway to Market

Fit for Purpose Actions

0 Market

o Value transfer

6 - * Contracted
Transition services
e Targeted support * Market returns

for storage
e Fiscal incentives
O ¢ Site access

® Enabling business

Demonstration models

e Capital and FiT support
* Risk allocation

e Infrastructure scale H OW?
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Pathway to Market

The Transition from Demonstration

G overnme nt e Electricity Market Reform — CfD Allocation and rules
e Infrastructure loan guarantees

E Nna bl | ng  Additional interventions to support transport and storage
(e.g. cross sector tax breaks, purchase/capacity guarantees)

I nte rve ntiO NS ° Research and development funding

e Transport and Storage Development Group
e Commercial Development Group

CrOwn EState ACtiO B]s) e Facilitate emergent smart design with leasing competition

structures
e Auctions and options contracts

* Mixed projects with EOR and storage
e Collaboration on transport and storage infrastructure (hubs

I nd ust I"y ACt|OnS and common use)

e Coordination with industrial pure CO, emitters
e Liability aggregation and pooled insurance
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Emergent Infrastructure Options
Building from Anchor Projects

Bankable Storage Solutions

w8 \/iable Business Structures

. Smart CTS
In-field and

mulll No Regrets Capacity

appraisal

Common Use
Facilities
Future industrial Infrastructure re- Enhanced Oil
~ de-carbonisation use Recovery
Step.]?ut Enabling Service
clelcliiay Contracts

exploration
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Emergent Infrastructure Options
Leasing Competition Structures

¢ Bid exploration/appraisal programmes
e Infrastructure development concepts

Pre-selected Areas

Pre-selected Sites R~ Bid data acquisition and work programmes
without Data * Development and infrastructure design

Pre'SeleCtEd Sites Bid development plans and price for lease
W|th Data e Capacity, access and infrastructure deployment

¢ Bid sites and work programmes
e Cluster, infrastructure and co-location constraints

Open Competition
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Storage Site De-risking

Research and Development

Robust evaluation and Facilitate optimised CO,
selection of storage transport and storage
proposals infrastructure development

Geostatistics and probability
density functions for reservoir
and aquifer site characterisation

Aquifer injectivity, pressure
management, and containment

Measurement, monitoring and Pipeline standards and
verification techniques network/cluster design

Corrective measures and Offshore CO, enhanced oil
remedial action recovery with storage
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Storage Site De-risking

Legal and Commercial

Competitive
Leasing and
Licensing prior
to Cessation of
Production

Co-existing
Legal Regimes:
Petroleum and

CO, Storage

Transitional
Pre-existing Access
Rights and Arrangements:
Liabilities Facilities and
Data
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Creating a Positive Feedback

VALUE FLOW FROM CfD FiTs ]

g —_—

-
e Electricity Market Reform

e Carbon Price Floor e Sequential deployment

e Potential step-outs

— —
,/—\i

e Point-to-point solutions }

ower CO,
Generation Transport
+ Capture & Storage

* Development of source e Exploration, appraisal and
clusters with industry certification
e Economies of scale e Resource optimisation

e CTS by design

¢ Cost Reduction
VALUE FLOW FROM
AVOIDED CARBON
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